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Five ways to diversify  
your portfolio using  

Exchange Traded Funds (ETFs)
from investment experts BlackRock



With so many Exchange Trade Funds (ETFs) to 
choose from sometimes it helps to have the 
choices narrowed down. Investment experts, 
BlackRock suggest five ways you can gain 
efficient access to multiple companies, across 
multiple countries and regions and across 
multiple asset classes to help spread your risk.

Five ways to diversify your 
portfolio using ETFs

Investors have traditionally looked to historical 
relationships – or correlations – between different 
asset classes as a guide to creating a diversified 
portfolio. Combining investments that behave 
differently under certain market conditions can 
help mitigate risk, though such an approach won’t 
eliminate all risks tied to investing.

Achieving diversification is getting harder, however. 
Long-held correlations between asset classes once 
thought of as established no longer consistently 
hold true – for example, the price of debt issued by 
companies, known as bonds, are no longer moving 
as reliably in the opposite direction to share prices. 

Investors cannot simply construct a traditional 
portfolio of 60% shares and 40% bonds and 
expect that the bond component will offer some 
protection should equity markets crash.

Investors may need to consider gaining efficient 
access to multiple companies, across multiple 
countries and regions, and across multiple asset 
classes – including alternative assets, such as gold 
– to achieve a level of portfolio diversification that 
has the potential to spread risk more effectively.

Diversification is getting harder

Exchange Traded Funds 
One way to achieve portfolio diversification could 
be to invest in Exchange Traded Funds (ETFs). 
ETFs are a collection of shares which are pooled 
together into one basket. They can track a stock 
market index, such as the FTSE 100, and are an easy, 
inexpensive way to gain access to varied range of 
large brands in the UK or overseas in one ‘share’. 

So buying a FTSE 100 ETF, for example, will  
give you exposure to the biggest 100  
companies listed on the UK’s stock market.  

This will help to achieve portfolio diversification 
and spread some of the risk in a single trade.

There are different types of ETFs, even amongst 
those that track the same index, so be sure to 
understand what those are as well as considering 
the suitability of an ETF against your individual 
needs and risk tolerance before purchasing. If you 
are in any doubt as to the risk or suitability of an 
investment or product, you should seek advice 
from an independent financial adviser. 



From 
31/Mar/2012 

to 
31/Mar/2013

From 
31/Mar/2013 

to 
31/Mar/2014

From 
31/Mar/2014 

to 
31/Mar/2015

From 
31/Mar/2015 

to 
31/Mar/2016

From 
31/Mar/2016 

to 
31/Mar/2017

Total Return (%)
as of 31/Mar/2017

14.99 6.22 5.96 -5.34 23.31

Benchmark (%)
as of 31/Mar/2017

15.45 6.66 6.34 -5.26 23.34

1. Developed markets

Allocation of investments across multiple assets can be more important than choosing which 
specific companies you buy. One simple starting point for diversifying or spreading your 
investments could be by looking at well-known indexes such as the FTSE 100. This index gives 
you exposure to the largest U.K. companies, as measured by their market value. 

An ETF enables you to invest in the broad market index with one simple trade rather than having 
to buy each of the individual shares which make up the index. Using this principle you may 
consider looking to further diversify your investments across different markets, geographies, 
sectors and assets including shares, bonds, and even commodities such as gold. Within ETFs you 
have a choice of broad regions and single countries or sectors, different investment approaches 
or company sizes. 

•	 Targeted exposure to the 100 largest UK shares
•	 Direct Investment into blue-chip companies representative of sector leaders in the UK
•	 Single country and large market capitalization companies exposure

Important information
The suitability of this investment has not been considered against your individual needs and risk tolerance.

iShares Core FTSE 100 UCITS ETF

Developed markets are countries that are considered developed, such as the United Kingdom, 
Germany, France, Japan and the United States. Developed markets exposures provide access 
to a wide basket of shares from a country or countries within a single Fund. Investing in such an 
exposure can help reduce the impact of a single company’s fluctuations in price and due to the 
increased diversification could potentially improve the overall level of investment risk in a portfolio. 
However, it is important to remember that diversification and asset allocation does not fully 
protect you from the risk of your investment portfolio falling in value.

Past performance is not a guide to future performance and should not be the sole factor of consideration when selecting a product. The value of an 
investment and the income from it may go up or down and the investor may not get back the amount invested. 

Source: BlackRock. Performance data is displayed on a Net Asset Value basis, net of fees, Brokerage or transaction fees will apply. The benchmark 
refers to the index that the ETF is designed to replicate. In this case it is the FTSE 100 IndexTM.

Discrete performance

http://data.shareview.co.uk/quote/?https=0&hideSearch=0&hideTabs=0&hideTradeNow=0&hideNav=1&xdjs=&epic=ISF


The Fund seeks to replicate the performance of an index composed of Japanese large, mid and 
small cap companies.

•	 Diversified exposure to Japanese companies
•	 Direct investment in 1,220 Japanese companies
•	 Single country exposure

Important information
Investment risk is concentrated in specific sectors, countries, currencies or companies. This means the Fund is more 
sensitive to any localised economic, market, political or regulatory events. Overseas investment will be affected by 
movements in currency exchange rates. The suitability of this investment has not been considered against your individual 
needs and risk tolerance.

iShares Core MSCI Japan IMI UCITS ETF

Past performance is not a guide to future performance and should not be the sole factor of consideration when selecting a product. The value of an 
investment and the income from it may go up or down and the investor may not get back the amount invested. 

Source: BlackRock. Performance data is displayed on a Net Asset Value basis, net of fees, Brokerage or transaction fees will apply. The benchmark 
refers to the index that the ETF is designed to replicate. In this case it is the MSCI Japan Investible Market Index (IMI).

1. Developed markets

From 
31/Mar/2012 

to 
31/Mar/2013

From 
31/Mar/2013 

to 
31/Mar/2014

From 
31/Mar2014 

to 
31/Mar/2015

From 
31/Mar/2015 

to 
31/Mar/2016

From 
31/Mar/2016 

to 
31/Mar/2017

Total Return (%)
as of 31/Mar/2017

98 6.95 11.59 -5.43 14.69

Benchmark (%)
as of 31/Mar/2017

54 7.53 11.91 -5.27 14.82

Discrete performance

http://data.shareview.co.uk/quote/?https=0&hideSearch=0&hideTabs=0&hideTradeNow=0&hideNav=1&xdjs=&epic=SJPA


The Fund seeks to track the performance of an index composed of 50 shares with leading dividend 
yields from UK listed companies, excluding investment trusts.

•	 Diversified exposure to UK companies to the higher yielding sub-set of the FTSE 350 Index
•	 Exposure to 50 UK companies
•	 Single country exposure 

Discrete performance

Important information
The suitability of this investment has not been considered against your individual needs and risk tolerance.

iShares UK Dividend UCITS ETF

Past performance is not a guide to future performance and should not be the sole factor of consideration when selecting a product. The value of an 
investment and the income from it may go up or down and the investor may not get back the amount invested. 

Source: BlackRock. Performance data is displayed on a Net Asset Value basis, net of fees, Brokerage or transaction fees will apply. The benchmark 
refers to the index that the ETF is designed to replicate. In this case it is the FTSE UK Dividend+ Index.

2. Income
In a time with near-record low interest rates that seem destined to remain depressed for 
some time, investors are being forced to look elsewhere for sources of investment income, 
for example to dividend-paying shares. Dividend ETFs are designed to provide exposure to 
a basket of large, dividend paying shares with the goal of fulfilling this income requirement.

From 
31/Mar/2012 

to 
31/Mar/2013

From 
31/Mar/2013 

to 
31/Mar/2014

From 
31/Mar/2014 

to 
31/Mar/2015

From 
31/Mar/2015 

to 
31/Mar/2016

From 
31/Mar/2016 

to 
31/Mar/2017

Total Return (%)
as of 31/Mar/2017

16.93 14.49 13.95 -5.69 13.20

Benchmark (%)
as of 31/Mar/2017

17.52 15.21 14.58 -5.35 13.72

http://data.shareview.co.uk/quote/?https=0&hideSearch=0&hideTabs=0&hideTradeNow=0&hideNav=1&xdjs=&epic=IUKD


The Fund seeks to track the performance of an index composed of 30 shares with leading dividend 
yields selected from blue-chip companies in Eurozone countries. 

•	 Exposure to diversified Eurozone companies with the highest dividend yields
•	 Direct investment into 30 listed shares from the Eurozone
•	 Regional exposure with a focus on income

Important information
Overseas investment will be affected by movements in currency exchange rates. The suitability of this investment has not 
been considered against your individual needs and risk tolerance.

iShares Euro Dividend UCITS ETF

Past performance is not a guide to future performance and should not be the sole factor of consideration when selecting a product. The value of an 
investment and the income from it may go up or down and the investor may not get back the amount invested. 

Source: BlackRock. Performance data is displayed on a Net Asset Value basis, net of fees, Brokerage or transaction fees will apply. The benchmark 
refers to the index that the ETF is designed to replicate. In this case it is the EURO STOXX® Selected Dividend 30.

2. Income

From 
31/Mar/2012 

to 
31/Mar/2013

From 
31/Mar/2013 

to 
31/Mar/2014

From 
31/Mar/2014 

to 
31/Mar/2015

From 
31/Mar/2015 

to 
31/Mar/2016

From 
31/Mar/2016 

to 
31/Mar/2017

Total Return (%)
as of 31/Mar/2017

3.53 27.20 18.69 -6.37 20.96

Benchmark (%)
as of 31/Mar/2017

2.59 26.66 17.97 -6.88 19.95

Discrete performance
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The iShares Core £ Corporate Bond ETF offers a way to gain exposure to corporate bonds issued in 
GBP across various sectors. 

•	 Diversified exposure to more than 320 corporate bonds issued in GBP
•	 Direct investment in corporate bonds across sectors (industrials, utilities and financial companies)
•	 GBP denominated exposure to debt issued by companies

Important information
The Fund invests in fixed interest securities such as corporate or government bonds which pay a fixed or variable rate of 
interest. Therefore the value of these securities are sensitive to movements in interest rates; typically when interest rates 
rise there is a corresponding decline in the market value of bonds. The fund invests in fixed interest securities issued by 
companies. There is a risk of default where the issuing company may not pay income or repay capital to the Fund when 
due. The suitability of this investment has not been considered against your individual needs and risk tolerance.

iShares Core £ Corp Bond UCITS ETF

Past performance is not a guide to future performance and should not be the sole factor of consideration when selecting a product. The value 
of an investment and the income from it may go up or down and the investor may not get back the amount invested. 

Source: BlackRock. Performance data is displayed on a Net Asset Value basis, net of fees, Brokerage or transaction fees will apply. The 
benchmark refers to the index that the ETF is designed to replicate. In this case it is the Markit iBoxx GBP Liquid Corporates Large Cap Index.

3. Fixed Income
If you decide you want to look at gaining exposure to debt issued by companies, an ETF 
could offer an efficient way of doing this. ETFs are designed to track the performance of an 
index thereby providing exposure to many different companies’ bonds. Gaining exposure 
to several different companies may help to mitigate, but will not eliminate, the risk of losses 
and could help reduce the impact of losses from a single underperforming company on the 
performance of the portfolio overall. 

From 
31/Mar/2012 

to 
31/Mar/2013

From 
31/Mar/2013 

to 
31/Mar/2014

From 
31/Mar/2014 

to 
31/Mar/2015

From 
31/Mar/2015 

to 
31/Mar/2016

From 
31/Mar/2016 

to 
31/Mar/2017

Total Return (%)
as of 31/Dec/2016

3.53 27.20 18.69 -6.37 20.96

Benchmark (%)
as of 31/Dec/2016

2.59 26.66 17.97 -6.88 19.95

Discrete performance
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This Fund seeks to track the performance of an index composed of companies from emerging 
markets countries.

•	 Diversified emerging markets exposure
•	 Exposure to more than 20 emerging economies
•	 Direct investment in a broad range of more than 850 emerging market companies

Important information
ETFs trade on exchanges like stocks and are bought and sold at market prices which may be different to the net asset 
values of the ETFs. Compared to more established economies, the value of investments in Emerging Markets may be 
subject to greater volatility due to differences in generally accepted accounting principles or from economic or political 
instability. Overseas investments will be affected by movements in currency exchange rates. The suitability of this 
investment has not been considered against your individual needs and risk tolerance.

iShares MSCI Emerging Markets UCITS ETF USD (Dist)

Past performance is not a guide to future performance and should not be the sole factor of consideration when selecting a product. The value of an 
investment and the income from it may go up or down and the investor may not get back the amount invested. 

Source: BlackRock. Performance data is displayed on a Net Asset Value basis, net of fees, Brokerage or transaction fees will apply. The benchmark 
refers to the index that the ETF is designed to replicate. In this case it is the MSCI Emerging Markets Index (SM).

4.	Emerging Markets 
Political uncertainty at home may have prompted you to make enquiries about investing in 
shares listed in other countries or regions. Many emerging markets, defined as those economies 
with low to middle per capita income, on the other hand, seem relatively disconnected from 
events in Europe when compared with other developed market investments.

From 
31/Mar/2012 

to 
31/Mar/2013

From 
31/Mar/2013 

to 
31/Mar/2014

From 
31/Mar/2014 

to 
31/Mar/2015

From 
31/Mar/2015 

to 
31/Mar/2016

From 
31/Mar/2016 

to 
31/Mar/2017

Total Return (%)
as of 31/Mar/2017

0.29 -2.46 -0.11 -12.44 16.48

Benchmark (%)
as of 31/Mar/2017

1.95 -1.43 0.44 -12.03 17.21

Discrete performance
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If you decide you would like to gain exposure to gold, one way could be through an Exchange 
Traded Commodity (ETC), such as the iShares Physical Gold ETC. This Fund seeks to track the return 
of the gold spot price, which is the current price in the marketplace at which a given asset can be 
bought or sold for immediate delivery. Using an ETC means that you can buy and sell the Fund on a 
stock exchange, a bit like a share.

•	 Targeted exposure to the gold spot price
•	 Direct investment into gold
•	 Single commodity exposure

Important information
The securities issued by iShares Physical Metals plc are limited recourse obligations which are payable solely out of the 
underlying secured property. If the secured property is insufficient any outstanding claims will remain unpaid. ETCs will 
seek exposure to a limited number of market sectors. Compared to investments which spread investment risk more 
generally through a variety of sectors, price movements may have a greater effect on the overall value of the investment. 
Precious metal prices are generally more volatile than most other asset classes, making investments riskier and more 
complex than other investments.

ETCs trade on exchanges like securities and are bought and sold at market prices which may be different to the net asset 
values of the ETCs. The suitability of this investment has not been considered against your individual needs and risk 
tolerance.

iShares Physical Gold ETC

Past performance is not a guide to future performance and should not be the sole factor of consideration when selecting a product. The value of an 
investment and the income from it may go up or down and the investor may not get back the amount invested. 

Source: BlackRock. Performance data is displayed on a Net Asset Value basis, net of fees, Brokerage or transaction fees will apply. The benchmark 
refers to the index that the ETF is designed to replicate. In this case it is the LBMA Gold Price.

5. Gold
Gold is an asset class which, when used in conjunction with other investments, may still help 
to create a diversified portfolio as it is typically less correlated with other assets. If investors 
flock to gold this will push the price up and if investors decide to sell, the price may quickly 
fall, so past performance should not be seen as an indicator of future performance. 

From 
31/Mar/2012 

to 
31/Mar/2013

From 
31/Mar/2013 

to 
31/Mar/2014

From 
31/Mar/2014 

to 
31/Mar/2015

From 
31/Mar/2015 

to 
31/Mar/2016

From 
31/Mar/2016 

to 
31/Mar/2017

Total Return (%)
as of 31/Mar/2017

-4.10 -19.38 -8.85 3.95 0.38

Benchmark (%)
as of 31/Mar/2017

-3.86 -19.18 -8.11 4.21 0.63

Discrete performance
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Regulatory Information
BlackRock Advisors (UK) Limited, which is authorised and 
regulated by the Financial Conduct Authority (‘FCA’), registered 
office at 12 Throgmorton Avenue, London, EC2N 2DL, England, 
Tel +44 (0)20 7743 3000. For your protection, calls are usually 
recorded. iShares plc, iShares II plc, iShares III plc, iShares IV plc, 
iShares V plc, iShares VI plc and iShares VII plc (together ‘the 
Companies’) are open-ended investment companies with variable 
capital having segregated liability between their Funds organised 
under the laws of Ireland and authorised by the Central Bank of 
Ireland. 
 
iShares Physical Metals public limited company (the “Company”) 
was incorporated in Ireland under registration number 494646 on 
7 February 2011 with limited liability and is organised under the 
laws of Ireland as a Public Limited Company (“plc”) pursuant to 
the Companies Act, 1963 to 2013. It has been established as a 
special purpose vehicle for the purpose of issuing asset backed 
securities. The iShares Physical Metals plc base prospectus has 
been drawn up in accordance with the Prospectus Directive 
2003/71/EC and approved by the Central Bank of Ireland, as 
competent authority under the Prospectus Directive. 
 
BlackRock has not considered the suitability of this investment 
against your individual needs and risk tolerance. The data 
displayed provides summary information, investment should be 
made on the basis of the relevant Prospectus which is available 
from your Broker, Financial Adviser or BlackRock Advisors (UK) 
Limited. We recommend you seek independent professional 
advice prior to investing. 
 
The Central Bank of Ireland has notified the FCA of its approval of 
the base prospectus. The prospectus and additional information 
relating to the ETCs, including annual reports, are available on 
the iShares website at www.ishares.com. Most of the protections 
provided by the UK regulatory system do not apply to the 
operation of the Company, and compensation will not be 
available under the UK Financial Services and Markets Act 2000.

For investors in the UK
Most of the protections provided by the UK regulatory system do 
not apply to the operation of the Companies, and compensation 
will not be available under the UK Financial Services 
Compensation Scheme on its default. The Companies are 
recognised schemes for the purposes of the Financial Services 
and Markets Act 2000. Any decision to invest must be based 
solely on the information contained in the Company’s Prospectus, 
Key Investor Information Document and the latest half-yearly 
report and unaudited accounts and/or annual report and audited 
accounts. Investors should read the Fund specific risks in the Key 
Investor Information Document and the Company’s Prospectus.

Restricted Investors
This document is not, and under no circumstances is to be 
construed as an advertisement or any other step in furtherance 
of a public offering of shares in the United States or Canada. 
This document is not aimed at persons who are resident in the 
United States, Canada or any province or territory thereof, where 
the companies/securities are not authorised or registered for 
distribution and where no prospectus has been filed with any 
securities commission or regulatory authority. The companies/
securities may not be acquired or owned by, or acquired with the 
assets of, an ERISA Plan.

Risk Warnings
Investment in the products mentioned in this document may 
not be suitable for all investors. Past performance is not a 
guide to future performance and should not be the sole factor 
of consideration when selecting a product. The price of the 
investments may go up or down and the investor may not get 
back the amount invested. Your income is not fixed and may 
fluctuate. The value of investments involving exposure to foreign 
currencies can be affected by exchange rate movements. We 
remind you that the levels and bases of, and reliefs from, taxation 
can change. 

BlackRock has not considered the suitability of this investment 
against your individual needs and risk tolerance. The data 
displayed provides summary information. Investment should be 
made on the basis of the relevant Prospectus which is available 
from the manager.

In respect of the products mentioned this document is intended 
for information purposes only and does not constitute investment 
advice or an offer to sell or a solicitation of an offer to buy 
the securities described within. This document may not be 
distributed without authorisation from BlackRock Advisors (UK) 
Limited.

Index Disclaimers
FTSE®’ is a trade mark jointly owned by the London Stock 
Exchange plc and the Financial Times Limited (the ‘FT’) and is 
used by FTSE International Limited (‘FTSE’) under licence. The 
FTSE 100 Index and FTSE UK Dividend + Index are calculated 
by or on behalf of FTSE International Limited (‘FTSE’). None of 
the Exchange, the FT nor FTSE sponsors, endorses or promotes 
the iShares ETFs nor is in any way connected to the Funds or 
accepts any liability in relation to their issue, operation and 
trading. All copyright and database rights within the index 
values and constituent list vest in FTSE. BlackRock has obtained 
full licence from FTSE to use such copyright and database rights 
in the creation of these products.

The Markit iBoxx GBP Liquid Corporates Large Cap Index 
referenced herein is the property of Markit Indices Limited 
and is used under license. The iShares ETF is not sponsored, 
endorsed, or promoted by Markit Indices Limited.

iShares Funds are not sponsored, endorsed, or promoted by 
MSCI, and MSCI bears no liability with respect to any such 
Funds or any index on which such Funds are based. The 
Prospectus contains a more detailed description of the limited 
relationship that MSCI has with BlackRock and any related 
Funds. 

EURO STOXX® Select Dividend 30 Index is the intellectual 
property (including registered trademarks) of STOXX Limited 
and/or of its licensors (“licensors”), and is used under a licence.  
The iShares ETF is not sponsored, subscribed, sold or promoted 
by STOXX and its licensors and none of them bear any liability 
in this respect. 

© 2017 BlackRock, Inc. All Rights reserved. BLACKROCK, 
BLACKROCK SOLUTIONS, iSHARES, BUILD ON BLACKROCK, 
SO WHAT DO I DO WITH MY MONEY and the stylized i logo 
are registered and unregistered trademarks of BlackRock, Inc. 
or its subsidiaries in the United States and elsewhere. All other 
trademarks are those of their respective owners. EMEAiS-5307.



Equiniti Financial Services Limited (‘EFSL’) does not provide investment advice. 
This document is written by BlackRock and is not the view or opinion of EFSL 
and EFSL accepts no liability for any loss caused as a result of the use of this 
information. The opinions expressed are those of BlackRock at the time of 
writing and should not be interpreted as investment advice.

The value of investments can fall as well as rise and any income from them 
is not guaranteed and you may get back less than you invested. Past 
performance is not a guide to future performance. We do not provide advice 
or make recommendations about investments. If you have any doubts about 
the suitability of an investment, you should seek advice from a suitably 
qualified professional adviser.

Equiniti Financial Services Limited registered office is Aspect House, Spencer 
Road, Lancing, West Sussex BN99 6DA. Equiniti Financial Services Limited 
is part of the Equiniti Group. Investment and general insurance services are 
provided through Equiniti Financial Services Limited, which is registered in 
England and Wales with No. 6208699 and is authorised and regulated by 
the UK Financial Conduct Authority. Equiniti Financial Services Limited is a 
member firm of the London Stock Exchange.


